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Ia Guide to Flood Risk Assessments for Enhanced TCFD Disclosures

Amn this Guide - Sharing Japan's Experience a5 a Common Reference

g flood fisks for companies, in i weth the Recommendations of the
Task! )

fiood risks. The
{2) informaion a1 practtoners who are unfamisr weh food fsk assestment can manguiste easdy. and (3
count 16 deal vith flood risics.

T Ml L IS Tolk 006, o T INLT)roponts Sl g 40 coppacits e iche oad

m Jagan. Japan.

Howmeer,

18 has been suggested that flocd risk i mors chabenging th athar shysica
fisks a3 i requires speciaiced knowledge.' Since few existing guides are available % support disclosure refated 1o food
Fisa. this guide introdues cumanty-avaiable mathods and datasets aperopriate for fisk dsciosure and wil sarve s 3
raferenc for o4 risk assassment In Japan 31 OIMar Countries. Futmarmors, the guits wil help companes 215ess 3nd
Gciose physieal gk, thereby ensusag rANPMENCY i fsk MARIGEMANT 30 8ABLENG IrVeSIoNs 10 NV TeStr 30oass
o consistent, comgarable. rafiable. and understandabia coaraie sk informaton.

I CFD Recommendations and Climate-Related Physical Risks

Cimate changs is expected io sigrifcantl increass Catastrophic cimate-rslsied averts such a5 floods and droughts

mordwide, In 2017, T

risks and opportunites at the request of G20 fnance ministers and central bank goverars. The recommendations are
3r0und 1out core elemEnts of SYANTATONS Z&7AONS: DOVEMENCE, SUMEDY, K MENBYEMSNL 3N FEICS 303

targets (Figwra 1)

Since the release of the fecommendaions, various countries have been working on making the diclosure of cimate-
relaied information mandatory. For example. comparées listed an the London Stock Exchange’s Fremium Segment are
a0 those listed on Tokyo Stock Exchange's Prime Markel
are 23ked 10 enhance the quaidy and quaniy of disclosed information based on the TCFD recommendations or an
equivaient famewsrk. Futharmore, the Financal Senvces Agency in Jagan has created 2 new secion for susainabiy.
relzted information in Annusl Securries Reports.

informaton based o the TCFO may tring medium- X5 lang-tarm benefs 1o companies.
Acoouing 19 the Minisiry of the Envroaments “Overven for the TGFID.” proper assessment and management of cimate-
reiaind risks may eam Tust bom investors and lenders. which, in fum, could lesd 9 increased investment by financis
mstitusons
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1. Assessment of current food risk (screening),
2 Assessmant of hure ficod risk assessmentin Ight of cimate change
3 Discosure of risks
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A Guide to Flood Risk Assessments for Enhanced TCFD Disclosures —

@ Author: Ministry of Land, Infrastructure, Transport, and Tourism
Industry Group: All Industry Groups

New to

Learn ab Guidance / Tool - 2023
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This guide proposes a practical method for evaluating flood risks for companies, in line with the
Recommendations of the Task Force on Climate-related Financial Disclosures (TCFD). It utilizes the
latest knowledge and data available for assessing flood risks. The guide is unique because it includes
(1) a method that is consistent with a hydraulic engineering perspective, (2) information that
c practitioners who are unfamiliar with flood risk assessment can manipulate easily, and (3)
9” countermeasures to deal with flood risks.
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